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The Impact of Public Debt on Economic Development in Jordan (1990-2015)
Prepared by:
Saddam Y. Daghash
Supervised by:

Prof. Dr. Torky M. Alfawwaz

ABSTRACT

Jordan is a developing country like any other developing country in the world. The
problem of public debt has become an important problem that is focused on
economists, politicians and researchers in Jordan, who represent the greatest
part of them through the ability to reduce and overcome them through scientific

research and economic reform programs Continuous.

In order to achieve the objectives of the study, the researcher used descriptive
analytical method to describe the variables of this study, which examines the
effect of public debt on economic development using the time series for the period
1990 to 2015, using the statistical program (E-Views).

After analyzing data and using the multiple linear regression model and using the
E-Views program, the study reached a number of results, the most important of
which are: that there is a positive effect at the level of (a <0. 5) of the general
internal debt on economic development in Jordan during the study period< And
that there is a negative impact and statistical function at the level of significance
(a <0. 5) of the external debt on economic development in Jordan during the study
period, and that there is a positive effect at the level of significance (a< 0.5)
between payments of domestic debt service and economic development in
Jordan during the study period, and that there is a positive effect and statistical
function at the level of significance (a <0.5) between external debt service

payments and economic development in Jordan during the study period.
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The researcher recommended a number of recommendations. The most
important of these recommendations were the ability to adopt internal loans as a
source of debt more than foreign loans, reduce foreign loans due to risks and the
negative effects on the national economy.

Keywords: Public debt, internal public debt, external debt, economic
development.
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GDP = f(EDS, DDS, ESP, DSP)
The stochastic form of the model is:
GDP = [30 + B1EDS + [32DDS + 33ESP + [34DSP+u
Where;
Jb=yl St z5WI =GDP
7351 39 usoy = EDS
J&IWI Gl dwoy =DDS
@I il deus Oilegduo = ESP
JEIWI () deds Olegdue =DSP
lasd) u> =
ghitl =30

.B1and B2 >0, & 33 and 34 < 0 :dlid) Ot &gy = B1, B2, B3, B4
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0.61 0.25 0.37] 2010
0.65 0.22 0.44] 2011
0.80 0.22 0.58] 2012
0.77 0.21 0.56| 2013
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198 dwlyud) zdg4

GDP = f(EDS, DDS, ESP, DSP)
:The stochastic form of the model is
GDP = [30 + B1EDS + [32DDS + [33ESP + [34DSP+p
‘Where

Jb=y Jebl 25WI =GDP

@& (9l oy =EDS

F&IW sl aoy = DDS

@I (Wl deus Olegdde = ESP
FEIW ol dous Olegdue =DSP
syl u> =u

ghit) =0

B1and 32 > 0, & 33 and [34 < 0. : dlixud) Sipst) &g =1, B2, B3, P4
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(PP) O s sl (1-4) 03y Jguiz

o) P-Value PP Py

8yitun y& 0.8577 | -0.587123 Sk
8 oo 0.0018 | -4.425950 | Js¥ &,a0 GDP

8yhtue pb 0.9884 |  0.645660 Sk
8 oo 0.0019 | -4.397762 | JgVI &0 DDS

8yituo pb 0.1899 | -2.264767 Sk
EDS

8 ytuno 0.0001 | -5.602804 | JoVI &0

8 yikuce 0.0299 | -3.217598 Sk
DSP

8 o 0.0001 | -5.678835 | Js¥ &,

8yhtue pb 0.1586 | -2.372019 Sk
ESP

8 o 0.0003 | -5.162632 | Js¥ &,
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%05 by gimgy dwlyd) Olpsie (o dualy Ui JolSS BYs 0929 ] (2-4) Jguad) p8l5 s

(Co-Integration Test) bl LS jlas) (2-4) Jgasd)

Eigen Trace Critical Max Eigen Critical
Hypothesized Prob Prob
0, 0,
value Statistic Value 5% Statistic Value 5%
None * 0.979037 159.4818 69.81889 0.0000 100.4900 33.87687 0.0000
At most 1 0.658016 58.99181 47.85613 0.0032 27.89776 27.58434 0.0456
At most 2 0.568977 31.09405 29.79707 0.0353 21.88143 21.13162 0.0392
At most 3 0.293252 9.212621 15.49471 0.3461 9.024114 14.26460 0.2842
At most 4 0.007224 0.188507 3.841466 0.6642 0.188507 3.841466 0.6642
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ol gl Olpkil rogll Jalowl gl (3-4) Jsuzd!

ESP DSP EDS DDS GDP

Mean 137.3775 215.8639 4989.250 4972.971 11995.60
Median 151.3000 62.50000 5037.850 1768.650 7659.750
Maximum 291.4000 950.2000 5882.500 15794.00 28448.50
Minimum 0.070315 0.030347 3640.200 914.2000 2760.900
Std. Dev. 94.02143 274.3897 504.9119 5492.992 8677.913
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O slsd Ogale 2958 Jleo¥l ol gl dosd 3T il o & sl gabe 7659.750 il

B il 909 2017 ple & SISy 5lud (guke 28448.50 Cily dad ol Lok 1991 ple § U3
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Sasbl sl Jluss¥l jlisl ddos g3ls (4-4) Jguzd!

Variable Coefficient Std. Error t-Statistic Variable

C 7.316057 1.375929 5.317175 0.0000
LOG(DDS) 0.508506 0.021137 24.05759 0.0000
LOG(DSP) 0.058986 0.010685 5.520580 0.0000
LOG(EDS) -0.291499 0.158889 -1.834612 0.0795
LOG(ESP) 0.018877 0.009408 2.006473 0.0567
= 0.98 F-statistic = 512.4850 Prob.(F-statistic) = 0.000000Adj-R2
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Series: Residuals
Sample 1990 2017

4 — Observations 28
Mean 3.02e-16

3 — o o Median -0.003242
Maximum 0.197988
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2 — Std. Dev. 0.079158
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o Probability 0.317647
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